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OGC HAS REVIEWED. -
26 Janmary 1956

KiHORANDUM FOHt Deputy Dirvector (Support)
SUBILT t Bonding of Agency “erscnne)

1. In Avgust 1955 you designated a Committes to stuly the Agency's
memymmwmummumuw
action to be taken under Public Law 323, epproved 7 August 1955, which
fwﬁ %Mafwhumy%bﬁpcnm&ﬂm%mﬁ%
:.a’rmh .

?. The Comities mst seversl tiasss and divided its considerstions
into twe main areas?

(2) A review of the types snd coots of bonds eveilsdle

&m@wd%&mﬂammm&lym&m
»

(b} A review of the typas of positions withdn the ‘gency
not presextly covered for which it wemld appessr that ths pro-
o e amdeds T neie dnterset vould roquire inembents
te o,

3. Consultations with the Department of Treasury led to the develop-
ment of a form of bend widoh met the security and other wequiremsnts of the
Agency. This bond fors was presented to feuar surety companies, snd they
were imvited to submit bide. Because of the provision in pavegraph 17 of
car bond form that the smmwty, in investigating a elaim, eould set have
acoese %o iaformation fmvelving the security of the United States, one of
the ccapenies refused to bid. Of the thrse from whowm bids were recelived,
the Indermity Insursace Company of Morth Amerdcs, Philsdelphin, Femnsylvenia,
submitted the low bid (ome of the firms whdoh had also bid on the ,
of Treasury's bomd). The cost of coverage for a two-year pariod, on the
baeis of the low bid, is 33,162, Curremtly, we are paylng §3,317 far
individual donds for the seme employsss for year, »o acceplanse of
this %42 wonid result in savings of & 50 per cent., The othar
bids receiwved for the same coverage were 35,716 and 35,57, respectively.

4. we are sdvised by the Usneral Counsel that in view of the fast
that present Regulations specifically permit the Comptrollsr to approwe
bonvis for Gtﬁu‘ytag Officers and sgent Cashiers, it is doubtful whether
the authiority to approvs bDemis for ares Disdbursing Officers and Inprest
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MWWrwhdemmmm
nent sutherity. It is suggesbed; therefore, that you avihorise the
sacuring of the position sehedule bond whieh covers all four categories
and there would then bo no question ss Lo the propriety of the swthorisa-
tiem.

5. 1t is recesmanded that the Comptrollsr seowrw a position seheduls
boad 1n the form attachsd from the Indesnity Insersnoe Cempany of Serth
&n;?u for a two~yusr tors with & promiwm of 23,462, offective 1 Pebruary
19

6. The somsiderations in this paper have been limited to item (e)
in parsgraph 7 sbeve - repiacing with s more affective bond fom and st
a lower cost thoss bends presently in effect on wployoes having disdursing
and certifying fwneticms, The Cemmittes is contimming to explere the ques-
tion of the propriety of bonding additional perscamel in the Agency and
vill mske recommsndstioms t¢ you at & later dsta, In the event additienal
coverage 1s required, this may bo had by eniorsement to the bond prossatly
under conslderation.

7. The abowe recomsoendation has the unanimous endorsement of the
Comndttes, and, in additien, below are showm comcurrences of the General
Counsel sn? the Comptroller. Your approwal ef this recommendstion is ree

25X1A

Chad ramn

25X1A

Authority is delegated
to the Comptroller to approve
arandments to this bond, and

SA-DD/3 1RBS mxp the recoumendstion in 5
Distributions 1s sevoveds paragraph

cru & 1 cc - Comptroller - w/basic

c/‘nm Division (ﬂ.thout m.)

vl/ Cenersl Counsel

1 - D/Security " " T~ K. GHITE

1 - DD/8 chramo leputy Mrecter

1 - DD/S subjest (Support)
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